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   September 21, 2010

United Nations Development Programme

Kristanto Sinandang
Unit Head, CPRU

9th floor, Menara Thamrin Building

Kav. 3, Jalan Thamrin, 

Jakarta 10250

Tel: (+62 21) 314 1308 Fax: (+6221) 314 5251
Dear Sir:
Re:  
Multi-Donor Fund for Aceh and North Sumatra

Nias Island Transformation Programme (TF093866)
Reallocation of Expenditure Components

We refer to the Fiscal Agency Agreement, dated June 5, 2009, (the Fiscal Agency Agreement) between the International Development Association, acting as Trustee for the Multi  Donor  Trust Fund for Aceh and North Sumatra  (the Trustee)  and  the  United Nations Development Programme (the Partner Agency) for the above-referenced project.  Terms used but not defined in this letter of amendment have the meanings given to them in the Fiscal Agency Agreement.

We refer also to the request of the Partner Agency, dated June 29, 2010, for reallocation of expenditure components.

The Trustee agrees to the request, and accordingly, the table in paragraph 1 of Schedule 2 to the Fiscal Agency Agreement is amended as set out below.
	Components
	Amount of the MDFANS Funds  Allocated (Expressed in United States Dollars)
	% of Expenditures to be Financed

	Component 1: Transition Support
	 
	100%

	1.1
	BRR systems integrated into local government
	200,000
	

	1.2
	BRR assets transferred and sustainably managed
	200,000
	

	Total Component 1
	400,000

	

	Component 2: Local Government and Civil Society Capacity Building
	
	100%

	2.1
	Strengthening provincial government capacity
	600,000
	

	2.2
	Strengthening district government capacity
	829,090
	

	2.3
	Civil Society integrated into recovery and ongoing government activities
	100,000
	

	2.4
	Economic development of Nias enhanced
	200,000
	

	Total Component 2
	1,729,090
	

	Component 3: Disaster Risk Reduction
	 
	100%

	3.1
	Establish institutional arrangements and enabling environment for DRR
	600,000
	

	3.2
	Implement gender sensitive community based DRR projects
	350,000
	

	3.3
	Public awareness raising
	145,910
	

	Total Component 3
	1,095,910
	

	Component 4: Project Management 
	 
	100%

	4.1
	Project staff and support team 
	665,000
	

	4.2
	Financial reporting system (included in 4.1)
	 0
	

	4.3
	Monitoring and Evaluation, and Coordination
	0
	

	Total Component 4
	665,000
	

	Unallocated
	0
	

	GRAND TOTAL
	3,890,000
	



Except as specifically amended by the provisions of this letter of amendment, all terms and conditions of the Fiscal Agency Agreement otherwise remain in full force and effect.  The above amendment shall enter into effect on the date of the Partner Agency’s countersignature of this letter.  Please confirm your agreement to the foregoing by signing and dating the enclosed duplicate of this letter in the space provided and returning it to us.
Sincerely,

INTERNATIONAL DEVELOPMENT ASSOCIATION, acting as

Trustee for the Multi Donor Trust Fund for Aceh and North Sumatra

/s/ Stefan G. Koeberle

Country Director, Indonesia

AGREED:

UNITED NATIONS DEVELOPMENT PROGRAMME

By: /s/
Beate Trankmann
Name:
Beate Trankmann
Title:
Resident Representative a.i.
Date:
September 09, 2010
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